
 
 

DATE: January 24, 2024 

TO: Board of Commissioners 

FROM: Kimberly Branam, Executive Director 

SUBJECT: Report Number 24-05 

Approving the Terms of a Commercial Property Redevelopment Loan and a Thriving 
Small Business Loan to Creative Homies, LLC, in an Aggregate Amount Not to Exceed 
$700,000, for to Finance Construction of, and Working Capital Needs of, a 
Redevelopment Project Located at 433 NW 4th Avenue in the Downtown Waterfront Tax 
Increment Finance District 

BOARD ACTION REQUESTED AND BRIEF DESCRIPTION 

Adopt Resolution No. 7518 

This action by the Prosper Portland Board of Commissioners (Board) will authorize the Executive 
Director to make a $147,395 Commercial Property Redevelopment Loan (CPRL) program loan, and a 
$552,605 Thriving Small Business (TSB) program loan, to Creative Homies, LLC (Borrower), for 
construction and operations of a mixed-use venue (Project) at the 20,000 square foot Horizon Building 
located at 433 NW 4th Avenue, in the Downtown Waterfront TIF District (see site map in Attachment A). 

STRATEGIC ALIGNMENT AND OUTCOMES 

This action will deliver on several Advance Portland objectives, most notably by: 

• Supporting small businesses, restaurants, and activation of ground floor commercial spaces in 
the Central City; 

• Promoting equitable wealth creation by allowing entrepreneurs to start and grow businesses 
through partnerships and capital; and 

• Increase access to property ownership. 

In addition, this action is consistent with the objectives in the Old Town/Chinatown Action Plan by 
“attracting new neighborhood investment to activate key properties.” 

BACKGROUND AND CONTEXT 

The Borrower purchased the Horizon Building with plans to revitalize the space with a music lounge 
located in the building’s basement level, a ground floor coffee shop, a wine bar with an adjacent gallery 
and retail space, and two upper stories of production studio and co-working space for the BIPOC 
creative community.  These distinct businesses, all owned by the project sponsors, will provide diverse 
sources of revenue from the property. 

The Borrower has secured two Small Business Administration 7a loans through Harvest Financial.  The 
primary loan in the amount of $1,600,000 will be used to refinance the seller note used to purchase the 
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building; the second loan in the amount of $1,500,000 is a construction loan for build-out of the space 
on all four floors.   

The Borrower received a $250,000 loan that it used for a down payment toward the purchase of the 
property.  The Borrower received an additional private loan of $400,000 which has been used to hold 
the property and cover design costs over the last two years.  The Borrower has also borrowed $154,420 
through an online investment platform and has from 10 to 15 years to pay back those funds plus 
interest.  The seller has agreed to lend the Borrower an additional $330,000 upon receipt of the 
Certificate of Occupancy if needed to help strengthen their operating reserves.  Prosper Portland also 
provided a $50,000 Prosperity Investment Program (PIP) grant for the Project. 

Below is a sources and Prosper Portland loan uses statement for the Project: 

Collateral  Source Percent Amount Rate  

1st  SBA Loan - building purchase 31.9 %  $      1,619,500  11% 

2nd  SBA Loan – construction 29.7 %  $      1,503,800  11% 

3rd  Prosper Portland TSB Loan 10.9 %  $         552,605  8% 

4th  Prosper Portland CPRL Loan 2.9 %  $         147,395  7% 

5th Down Payment Loan  4.9 %  $         250,000  8% 

  Working Capital Line of Credit 6.5 %  $         330,000  8% 

  Operational Loan 7. 9 %  $         400,000  8% 

  Regulation Crowd Funding Equity 3 %  $         154,420  10% 

  Prosper Portland PIP Grant 1 %  $           50,000  0% 

  Pitch Black Grant 0.6 %  $           30,000  0% 

  Art/Merch Fundraising 0.2 %  $           10,147  0% 

  Owner Equity  0.2 %  $           21,000  0% 

  Total Project 100.0 % $      5,068,867   

 

Loan  Uses Amount 

CPRL  Hard Costs  $      147,395  

TSB FF&E  $        95,630  

TSB SBA Loan Closing Costs  $      156,975  

TSB SBA Interest Reserves  $      100,000  

TSB Working Capital   $      200,000  

  Total   $      700,000 
 

EQUITY IMPACT 

This action will advance economic equity through investments that promote inclusive small business 
growth.  The Borrower has the goal of becoming a hub for creatives in Portland by creating a welcoming 
environment for all, including BIPOC small business owners and individual creators.  

Furthermore, it directly supports Advance Portland objective 2.2 – Increase access to property 
ownership, real estate financing, networking and bid opportunities for BIPOC firms and individuals. 

The CPRL loan is not subject to the Prosper Portland Green Building Policy or the Construction Business 
and Workforce Equity Policy, as the loan amount falls below policy thresholds.  
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COMMUNITY PARTICIPATION AND FEEDBACK 

Staff have discussed these two actions with the Old Town Steering Committee and District Manager, 
both of which have expressed support. 

BUDGET AND FINANCIAL INFORMATION 

There are sufficient resources in the fiscal year 2023-24 Downtown Waterfront Revised Budget and in 
the Strategic Investment Fund Budget for this proposed action (see Attachment B). 

RISK ASSESSMENT 

While there is a risk that the Borrower will be unable to repay the loans, staff have reviewed project and 
personal financial information and will require a trust deed on the property to collateralize the loan, in 
addition to personal guaranties from the project sponsors.  

ATTACHMENTS 

A. Site Map 
B. Downtown Waterfront TIF District Budget and Forecast; Strategic Investment Fund Budget and 

Forecast 
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SITE MAP 

 

 
433 NW 4th Avenue, Portland, OR 97209 
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DOWNTOWN WATERFRONT TIF DISTRICT BUDGET AND FORECAST 
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STRATEGIC INVESTMENT FUND BUDGET AND FORECAST 

 


