
 

 

DATE: April 11, 2012 

TO: Board of Commissioners 

FROM: Patrick Quinton, Executive Director 

SUBJECT: Report Number 11-94 

Requesting the City Council to issue bonds for the Oregon Convention Center Urban 
Renewal Area and provide for related matters 

BOARD ACTION REQUESTED 

Adopt Resolution No. 6938 

ACTION DESCRIPTION 

With this action, the Portland Development Commission (the “Commission”) will request that the 
Portland City Council issue bonds for the Oregon Convention Center Urban Renewal Area.  Additionally, 
the Commission will authorize the Executive Director and the City, on behalf of the  of the Commission 
to execute such agreements and take such additional actions as may be required to issue, sell and 
deliver the Bonds on terms favorable to the Commission and the City. 

BACKGROUND AND CONTEXT 

The Resolution for consideration requests the City Council to authorize the issuance of urban renewal 
and redevelopment bonds (the “Bonds”) for the Oregon Convention Center Urban Renewal Area (the 
“OCCURA”) in order to refund the outstanding balance on a line of credit established for the OCCURA 
and to borrow an amount that does not exceed the remaining maximum indebtedness ($39.7 million) 
for the OCCURA.  The Bonds will be secured solely by the tax increment revenues of the OCCURA. 

On November 2, 2010, the City Council, acting on the Commission’s request, authorized the City to 
execute a line of credit for the OCCURA and to refund those draws with long-term urban renewal and 
redevelopment bonds.  The outstanding balance on this line of credit is currently $30.1 million.  With 
this action, the City would expect to issue bonds in an amount sufficient to repay this outstanding 
balance and to utilize fully the OCCURA’s remaining maximum indebtedness to provide additional 
resources for urban renewal projects in the OCCURA.  The total amount of the Bonds is expected to be 
approximately $69.8 million, which includes an amount to repay the line of credit and approximately 
$39.7 million of maximum indebtedness that is expected to remain after issuance of short-term (“du 
jour”) debt in late March or early April. 

The OCCURA is an Option 3 urban renewal area with a last date to issue debt of June 30, 2013.  The City 
and the Commission had been aiming to issue final bonds for the OCCURA in FY 2012-13.  Interest rates 
are currently favorable and it is financially prudent to issue the Bonds earlier than originally anticipated.  
If requested by the Commission and approved by the City Council as currently scheduled, the City plans 
to issue the bonds through a negotiated bond sale in May 2012. 
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The Resolution authorizes the Executive Director and the City, on behalf of the Commission, and without 
further action by the Commission, to execute agreements and take additional actions as may be 
required to issue, sell, and deliver the Bonds on terms favorable to the City and the Commission.  If the 
Resolution is approved, it is anticipated the City Council will consider an ordinance on this matter at its 
April 11, 2012 meeting. 

COMMUNITY AND PUBLIC BENEFIT 

Issuance of the Bonds will facilitate the Commission’s ability to carry out the Oregon Convention Center 
Urban Renewal Plan. 

PUBLIC PARTICIPATION AND FEEDBACK 

Not applicable. 

BUDGET AND FINANCIAL INFORMATION 

The currently anticipated structure of the Bonds would defer some principal payments on the Bonds to 
FY 2020-21 and later, when the OCCURA is expected to receive a higher allocation of the city-wide 
special levy for Option 3 urban renewal areas.  Through FY 2019-20, annual debt service on the Bonds is 
estimated at approximately $4.5 million and would increase beginning in FY 2020-21 based on 
anticipated tax increment revenues and market requirements for debt service coverage. The currently 
anticipated structure is consistent with assumptions used in the development of the Commission’s 
budget and long-term forecast as reflected in Attachment A. 

RISK ASSESSMENT 

The financial assumptions noted above are subject to change based on market conditions at the time 
bonds are issued. 

ALTERNATIVE ACTIONS 

The Commission could direct staff to delay the bond sale to FY 2013.  The last date to issue long-term 
bonds for the OCCURA is June 30, 2013 at which time a bond sale is necessary to retire the existing line 
of credit.  A delay in bond sale would carry additional risk for potential negative impacts on financing 
assumptions related to changes in market conditions.   

ATTACHMENTS: 

A.  Oregon Convention Center URA Financial Summary 
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