
PORTLAND DEVELOPMENT COMMISSION 
Portland, Oregon 

 
 

RESOLUTION NO. 6706 
 
 

RECOMMENDING PRELIMINARY AND FINAL APPROVAL TO 
PORTLAND CITY COUNCIL FOR REFUNDING OF 
MULTIFAMILY HOUSING REVENUE BONDS (THE VILLAGE 
AT LOVEJOY FOUNTAIN PROJECT), THROUGH ISSUANCE 
OF BONDS IN AN AGGREGATE PRINCIPAL AMOUNT NOT TO 
EXCEED $15,000,000 FOR THE PURPOSE OF REFINANCING 
THE ACQUISITION, DEVELOPMENT, AND CONSTRUCTION 
OF MULTIFAMILY HOUSING; AUTHORIZING AND RATIFYING 
THE EXECUTIVE DIRECTOR TO EXECUTE A LETTER OF 
INTENT AND INDEMNIFICATION AND COMPENSATION 
AGREEMENT AND RELATED MATTERS. 
 
 

WHEREAS, the City of Portland, Oregon (“City”) has the authority under ORS 280.410 
to 280.485 to issue revenue bonds to finance and refinance economic development projects; 

WHEREAS, the City has adopted in Chapter 5.72 of the Portland City Code (“City 
Code”), its procedures and standards for the application for the issuance of revenue bonds to 
finance and refinance economic development projects; 

WHEREAS, the City previously issued its City of Portland, Oregon, Multifamily Housing 
Revenue Bonds, Series 1997 (The Village at Lovejoy Fountain Project), in the original 
aggregate principal amount of $15,000,000 (the “1997 Bonds”); 

WHEREAS, the 1997 Bonds were issued for the purpose of financing the acquisition, 
development, and construction of multifamily housing units and related site improvements 
known as The Village at Lovejoy Fountain in Portland, Oregon (the “Project”); 

WHEREAS, the Portland Development Commission (“PDC”) has received a request 
from VLF, LLC, an Oregon limited liability company (“Company”) for economic development 
revenue refunding bonds in an amount not to exceed $15,000,000 (the “Proposed Bonds”) for 
the purpose of providing funds to refund the 1997 Bonds; 

WHEREAS, the Company has requested the Proposed Bonds (a) be issued in an 
amount not to exceed $15,000,000, (b) be issued as tax exempt bonds, (c) be payable solely 
from the revenues of the Project, the funds and accounts pledged under the financing 
documents and from amounts, if any, received pursuant to any credit facility that may be 
obtained by the Company at its expense, and (d) be secured by, among other things, a lien on 
the Company’s right, title and interest in and to the Project and the Project site; 
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WHEREAS, PDC reconfirms its finding under PDC Resolution No. 5026 and attached 
report that the Project does not conflict with any adopted plans or policies of the City and is an 
“economic development project” within the meaning of Chapter 5.72.020 of the City Code and 
ORS 280.410; and  

WHEREAS, PDC staff has received and reviewed all requested and required final 
documents to be executed in connection with the issuance and sale of the Proposed Bonds 
(“Final Bond Documents”). 

NOW, THEREFORE, BE IT RESOLVED that PDC determines that the Final Bond 
Documents comply with Chapter 5.72 of the City Code (including rent levels and non-
discrimination policies) and recommends to the Portland City Council the preliminary and final 
approval by emergency ordinance of the issuance of the Proposed Bonds; 

BE IT FURTHER RESOLVED that prior action by the PDC Executive Director to execute 
and deliver a Letter of Intent and Indemnification and Compensation Agreement attached hereto 
as Exhibit “A” with the Company and the City is hereby ratified;  

BE IT FURTHER RESOLVED that, pursuant to Chapter 5.72.100(b)(1), the one-time 
issuance fee for the 1997 Bonds was paid and PDC determines that the refunding will not 
generate additional ongoing administration costs and, therefore, waives an equitable portion of 
the issuance fee for the Proposed Bonds as set forth in the Fee Letter attached hereto as 
Exhibit “B”;  

BE IT FURTHER RESOLVED that the City’s bond counsel, K&L Gates LLP, is 
designated as Bond Counsel and U.S. Bank National Association as Trustee for the Proposed 
Bonds; and 

BE IT FURTHER RESOLVED that this Resolution shall become effective immediately 
upon its adoption. 

Adopted by the Portland Development Commission on May 27, 2009. 
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Title:  

RECOMMENDING PRELIMINARY AND FINAL APPROVAL TO 
PORTLAND CITY COUNCIL FOR REFUNDING OF 
MULTIFAMILY HOUSING REVENUE BONDS (THE VILLAGE 
AT LOVEJOY FOUNTAIN PROJECT), THROUGH ISSUANCE 
OF BONDS IN AN AGGREGATE PRINCIPAL AMOUNT NOT 
TO EXCEED $15,000,000 FOR THE PURPOSE OF 
REFINANCING THE ACQUISITION, DEVELOPMENT, AND 
CONSTRUCTION OF MULTIFAMILY HOUSING; 
AUTHORIZING AND RATIFYING THE EXECUTIVE DIRECTOR 
TO EXECUTE A LETTER OF INTENT AND INDEMNIFICATION 
AND COMPENSATION AGREEMENT AND RELATED 
MATTERS. 

 
 

Adopted by the Portland Development Commission on 
 

May 27, 2009. 

PRESENT 
FOR VOTE COMMISSIONERS 

VOTE 
Yea Nay Abstain 

 Charles Wilhoite, Chair    
 Scott Andrews    
 Bertha Ferrán    
 John Mohlis    
 Steven Straus    

  Consent Agenda    Regular  Agenda 

 

Certification 
The undersigned hereby certifies that: 

The attached resolution is a true and correct copy of the resolution as finally 
adopted at a Board Meeting of the Portland Development Commission and 
duly recorded in the official minutes of the meeting. 

 

 Date:  
 

June 4, 2009 

 


