
 

PORTLAND DEVELOPMENT COMMISSION 
Portland, Oregon 

 
 

RESOLUTION NO.  6630 
 
AUTHORIZE THE EXECUTIVE DIRECTOR TO ENTER INTO A 
PURCHASE AND SALES AGREEMENT WITH THE HOUSING 
AUTHORITY OF PORTLAND FOR THE ACQUISTION OF THE 
GROVE HOTEL LOCATED AT 401- 439 WEST BURNSIDE IN 
THE RIVER DISTRICT URBAN RENEWAL AREA  
 
 

WHEREAS, in furtherance of the objectives of Oregon Revised Statutes, Chapter 457, 
and Chapter XV of the Charter of the City of Portland, PDC has undertaken a program for the 
redevelopment of blighted areas in the City and in connection therewith prepared and approved 
an Urban Renewal Plan for the River District Urban Renewal Area, which was most recently 
amended by the City Council on June 25, 2008 to change the boundaries and, therefore, now 
includes the Grove Hotel site;  

 
WHEREAS, PDC has received notice of an intent to file an appeal of the June 25, 2008 

amendment to the River District to the State of Oregon Land Use Board of Appeals (the 
“Appeal”); 

 
WHEREAS, the Grove Hotel is a 21,000 square foot, three-story structure with 70 SRO 

units on an 11,000 square foot parcel of land located at 401-439 West Burnside Street in 
Portland on Block 32 between Northwest Fifth Avenue and Northwest Fourth Avenue;  

 
WHEREAS, the owners of adjacent properties on Block 32 and Block 33, located 

between Northwest Davis Street, Northwest Fourth Avenue, and Northwest Fifth Avenue are 
planning a future development of their property which may be facilitated by control of the Grove 
Hotel site by PDC; 

 
WHEREAS, the City adopted Home Again: A Ten Year Plan to End Homelessness (the 

“10-year Plan”) in December 2005 (Resolution No. 36367) which seeks solutions to 
homelessness; 

 
WHEREAS, the Housing Authority of Portland (HAP) purchased the Grove Hotel in 

November 2007 as part of a consolidated strategy negotiated by PDC, HAP, and the City to 
preserve affordable housing opportunities and to maintain uninterrupted service delivery for 
critical programs providing services to at-risk and homeless individuals;  

 
WHEREAS, the purchase of the Grove Hotel from HAP by PDC at the completion of 

HAP’s renovations is part of the interagency strategy developed to preserve affordable housing 
and to ensure the uninterrupted delivery of critical social services in support of the 10-year Plan;  

 
WHEREAS, HAP has completed a partial renovation of the Grove Hotel aimed at 

eliminating critical safety violations and making improvements necessary to maintain the useful 
life of the formerly deteriorated structure for at least three years while a long-term development 
strategy is devised for the site, and permanent replacement housing for the Grove Hotel is 
developed over the Resource Access Center on Block U by HAP; 
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WHEREAS, PDC used tax increment financing from the Downtown Waterfront Urban 
Renewal Area budget in April 2008 for a loan of $3,468,752.00 dollars to finance HAP’s 
expenses related to the purchase and partial renovation of the Grove Hotel; 

 
WHEREAS, PDC will take title to the Grove Hotel, after the satisfactory resolution of the 

Appeal, for an amount not to exceed $3,750,000 dollars and equal to debt relief to HAP of  
$3,468,752 dollars and an additional amount equal to the sum of periodic price increases from 
now until the date of closing on or before February 28, 2010; 

 
WHEREAS, PDC has $600,000 in the three year budget forecast for the River District 

Urban Renewal Area for estimated expenses including earnest money deposits for the purchase 
price escalation, property operating costs including capital expenditures, and tenant relocation;  

 
NOW, THEREFORE, BE IT RESOLVED that the Executive Director is hereby 

authorized to enter into a Purchase and Sales Agreement with HAP for the purchase of the 
Grove Hotel, substantially in the form attached hereto as Exhibit A;  

 
BE IT FURTHER RESOLVED that PDC’s acquisition of the Grove Hotel and financial 

commitment shall be contingent upon full and final resolution of the pending Appeal in favor of 
the City, or PDC’s determination, in its sole discretion, that financial resources are available for 
expenditure in connection with the Grove Hotel; 

 
BE IT FURTHER RESOLVED that the Executive Director may approve changes to the 

Purchase and Sales Agreement if such modifications do not materially change PDC’s 
obligations or risks from those imposed by the attached document; and 

 
BE IT FURTHER RESOLVED that this resolution shall become effective immediately 

upon its adoption. 
 

Adopted by the Portland Development Commission on August 13, 2008. 
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Resolution Number 6630 

 
TITLE: AUTHORIZE THE EXECUTIVE DIRECTOR TO ENTER INTO A 

PURCHASE AND SALES AGREEMENT WITH THE HOUSING 
AUTHORITY OF PORTLAND FOR THE ACQUISTION OF THE 
GROVE HOTEL LOCATED AT 401- 439 WEST BURNSIDE IN 
THE RIVER DISTRICT URBAN RENEWAL AREA  

 
 

Adopted by the Portland Development Commission on August 13, 2008. 
 

VOTE PRESENT 
FOR VOTE COMMISSIONERS Yea Nay Abstain 

 Charles Wilhoite, Chair    
 Scott Andrews    
 Bertha Ferrán    
 John Mohlis    
 Vacant    

  Consent Agenda    Regular  Agenda 

 

Certification 

The undersigned hereby certifies that: 

The attached resolution is a true and correct copy of the resolution as finally 
adopted at a Board Meeting of the Portland Development Commission and 
duly recorded in the official minutes of the meeting. 

 

 Date:  September 24, 2008 
 
 

 




